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UNITING COMMUNITIES INCORPORATED AND CONTROLLED ENTITIES
2025 ANNUAL FINANCIAL REPORT

Board Members Report

The Board members present their report on the consolidated financial statements of Uniting Communities
Incorporated and its controlled entities(the 'Economic Entity') for the year ended 30 June 2025.

Board Members
The names of the board members in office at any time during or since the end of the year are:

Nigel Hall {Chair from September 2024)

Kylie Heneker (resigned September 2024)

Michael Flynn

Jérg Strobel

Christopher McGowan (commenced in June 2025)
Ruth Sims

Bronwyn Wundersitz (commenced in January 2025)
Lynn Young

Daniel Tyson (commenced in July 2025)

Keith Evans

Board members have been in office since the start of the financial year to the date of this report unless otherwise
stated.

Activities

The principal continuing activities of the Economic Entity during the financial year were the provision of counselling,
residential care and other community services.

The Economic Entity's principal purpose is to contribute to building strong and supporting communities, helping
people realise their potential and live the best life they can.

Operating Results

The consolidated result from operations of the Economic Entity for the financial year amounted to a surplus $693,345
(2024 $2,586,979).

Total consolidated revenue for the financial year was $130.269,674 (2024 $119,182,227).

Income from Government sources towards operating expenditure was $85,104,972 (2024 $74,949,706) equal to 65%
(2024 63%) of total consolidated revenue.

State of Aftairs

There have been no significant changes in the state of affairs of the Economic Entity during the financial year.
Events after Balance Sheet Date

No matters or circumstances beyond those reported within these accounts have arisen since the end of the

financial year which significantly affected or may significantly affect the operations of the Economic Entity, the
results of those operations, or the state of affairs of the Economic Entity in future financial years.
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Board Members Report

Environmental Regulation

The Economic Entity's operations are not regulated by any significant environmental regulation under a law of the
Commonwealth or a state or termritory.

Board Members Benefits

Other than as disclosed in Note 19, no officer of the Economic Entity or firm in which an officer was a member or
body corporate in which an officer has a substantial financial interest, has, during or since the end of the financial
year, received or become entitled to receive a benefit as a result of a contract between the officer, a firm or a
body corporate associated with an officer and the Economic Entity, and no officer has received directly or
indirectly from the Economic Entity any payment or other benefit of a pecuniary value.

Signed at Adelaide in accordance with a resolution of the Board members.

Board Member
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&Ql[! )! { QS Date

ao\\e \2o=2S

Board Member
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Statement of Board Members

In the opinion of the Board Members of the Economic Entity the financial report:
1 Gives a true and fair view of the financial position of the Economic Entity as at 30 June 2025 and its
performance for the year ended on that date in accordance with Australian Accounting Standards-

Simplified Disclosures, Associations Incorporation Act (SA} 1985 and Division 60 of the Australian Charities
and Not-for-profits Commission Act 2012.

2 Atthe date of this statement, there are reasonable grounds to believe that the Economic Entity is able to
pay its debts as and when they fall due.

This declaration is made in accordance with a resolution of the Board Members.

Signed at Adelaide in accordance with a resolution of the Board Members.

W Board Member
o
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF UNITING COMMUNITIES
INCORPORATED AND CONTROLLED ENTITIES

Opinion

We have audited the financial report of Uniting Communities Incorporated and its controlled entities (the
‘Group”), which comprises the consolidated statement of financial position as at 30 June 2025, the
consolidated statement of profit or loss, consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows for the year then ended, and notes
to the consolidated financial statements, including material accounting policy information, and the statement
of board members.

In our opinion, the accompanying financial report of the Group has been prepared in accordance with
Division 60 of the Australian Charities and Not-for-profits Commission Act 2012, including:

(i) giving a true and fair view of the Group’s financial position as at 30 June 2025 and of its financial
performance for the year then ended; and

(i) complying with Australian Accounting Standards — Simplified Disclosures and Division 60 of the
Australian Charities and Not-for-profits Commission Regulations 2022.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section
of our report. We are independent of the Group in accordance with the ethical requirements of the
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants
(including Independence Standards) (the ‘Code’) that are relevant to our audit of the financial report in
Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other information

The board members are responsible for the other information. The other information comprises of the
information in the board members report for the year ended 30 June 2025, but does not include the financial
report and our auditor’s report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial report or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

Advisory. Tax. Audit.

Nexia Edwards Marshall (ABN 38 238 591 759) is a firm of Chartered Accountants. It is affiliated with, but independent from Nexia Australia Pty Ltd. Nexia Australia
Pty Ltd is a member of Nexia International, a leading, global network of independent accounting and consulting firms. For more information please see www.nexia.
com. au/legal. Neither Nexia International nor Nexia Australia Pty Ltd provide services to clients.

Liability limited under a scheme approved under Professional Standards Legislation.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF UNITING COMMUNITIES
INCORPORATED AND CONTROLLED ENTITIES (CONT)

Other information (cont)

If, based on the work we have performed, we conclude that there is a material misstatement of the other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Board Members for the financial report

The board members of the Group are responsible for the preparation of the financial report that gives a true
and fair view in accordance with Australian Accounting Standards — Simplified Disclosures and the Australian
Charities and Not-for-profits Commission Act 2012 and for such internal control as the board members
determine is necessary to enable the preparation of the financial report that gives a true and fair view and is
free from material misstatement, whether due to fraud or error.

In preparing the financial report, the board members are responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting, unless the board members either intend to liquidate the Group, or to cease
operations, or have no realistic alternative but to do so.

The board members are responsible for overseeing the Group’s financial reporting process.
Auditor’s responsibilities for the audit of the financial report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Australian Auditing Standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of this
financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial report, whether due to fraud or
error, design and perform audit procedures responsive to those risks and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit, in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

Advisory. Tax. Audit.

Nexia Edwards Marshall (ABN 38 238 591 759) is a firm of Chartered Accountants. It is affiliated with, but independent from Nexia Australia Pty Ltd. Nexia Australia
Pty Ltd is a member of Nexia International, a leading, global network of independent accounting and consulting firms. For more information please see www.nexia.
com. au/legal. Neither Nexia International nor Nexia Australia Pty Ltd provide services to clients.

Liability limited under a scheme approved under Professional Standards Legislation.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF UNITING COMMUNITIES
INCORPORATED AND CONTROLLED ENTITIES (CONT)

Auditor’s responsibility for the audit of the financial report (cont)

Evaluate the appropriateness of accounting policies used, the reasonableness of accounting estimates
and related disclosures made by the board members.

Conclude on the appropriateness of the board members’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists, related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial report, or if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure, and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events in a
manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the Group as a basis for forming an opinion on the
group financial report. We are responsible for the direction, supervision and review of the audit work
performed for the purposes of the Group audit. We remain solely responsible for our audit opinion.

We communicate with the board members regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

NMekia Edpondls Mavslal

Nexia Edwards Marshall
Chartered Accountants

Wiy

Damien Pozza
Partner

Adelaide
South Australia

20 October 2025
Advisory. Tax. Audit.

Nexia Edwards Marshall (ABN 38 238 591 759) is a firm of Chartered Accountants. It is affiliated with, but independent from Nexia Australia Pty Ltd. Nexia Australia
Pty Ltd is a member of Nexia International, a leading, global network of independent accounting and consulting firms. For more information please see www.nexia.
com. au/legal. Neither Nexia International nor Nexia Australia Pty Ltd provide services to clients.

Liability limited under a scheme approved under Professional Standards Legislation.
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AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 60-40 OF THE AUSTRALIAN
CHARITIES AND NOT-FOR-PROFITS COMMISSION ACT 2012 TO THE BOARD MEMBERS OF
UNITING COMMUNITIES INCORPORATED AND ITS CONTROLLED ENTITIES

In accordance with section 60-40 of the Australian Charities and Not-for-profits Commission Act 2012, 1 am
pleased to provide the following declaration of independence to the Board Members of Uniting Communities
Incorporated and its Controlled Entities.

As lead audit partner for the audit of the financial statements of Uniting Communities Incorporated and its
Controlled Entities for the financial year ended 30 June 2025, I declare that to the best of my knowledge
and belief, there have been no contraventions of any applicable code of professional conduct in relation to
the audit.

Nekia Edpondls Mavsbal

Nexia Edwards Marshall
Chartered Accountants

Wi

Damien Pozza
Partner

Adelaide
South Australia

20 October 2025

Adyvisory. Tax. Audit.

Nexia Edwards Marshall (ABN 38 238 591 759) is a firm of Chartered Accountants. It is affiliated with, but independent from Nexia Australia Pty Ltd. Nexia Australia
Pty Ltd is a member of Nexia International, a leading, global network of independent accounting and consulting firms. For more information please see www.nexia.
com. au/legal. Neither Nexia International nor Nexia Australia Pty Ltd provide services to clients.

Liability limited under a scheme approved under Professional Standards Legislation.
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UNITING COMMUNITIES INCORPORATED AND CONTROLLED ENTITIES
2025 ANNUAL FINANCIAL REPORT

Consolidated Statement of Profit & Loss
For the year ended 30 June 2025

Notes . 2025 2024
$ $
REVENUE 2 130,269,674 119,182,227
EMPLOYEE BENEFITS EXPENSES . 3 (90,496,742)  (83,555,210)
DEPRECIATION EXPENSE AND NET FAIR VALUE LOSS 4 (5.912,501) (5,463,446)
OTHER EXPENSES 4 (33,167,086)  (27,576,592)
SURPLUS FOR THE YEAR 693,345 2,586,979

The accompanying notes form part of these consolidated financial statements



UNITING COMMUNITIES INCORPORATED AND CONTROLLED ENTITIES
2025 ANNUAL FINANCIAL REPORT

Consolidated Statement of Comprehensive Income
For the year ended 30 June 2025

2025 2024
$ $
SURPLUS FOR THE YEAR 693,345 2,586,979
Other Comprehensive Income:
Total Other Comprehensive income - -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 693,345 2,586,979
Total comprehensive income afttributable to members of the Economic Entity 693,345 2,586,979

The accompanying notes form part of these consolidated financial statements
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UNITING COMMUNITIES INCORPORATED AND CONTROLLED ENTITIES

2025 ANNUAL FINANCIAL REPORT

Consolidated Statement of Financial Position

As at 30 June 2025

ASSETS

CURRENT ASSETS

Cash & Cash Equivalents
Trade & Other Receivables
Inventories

Other Assets

Total Current Assets

NON-CURRENT ASSETS
Financial Assets

Property, Plant & Equipment
Intangible assets
Investment Property

Right of Use Asset

Total Non-Current Assets

TOTAL ASSETS
LIABILITIES

CURRENT LIABILITIES
Trade & Other Payables
Resident Loans Held
Contract Liabilities
Lease Liabilities
Provisions

Borrowings

Total Current Liabilities

NON-CURRENT LIABILITIES
Lease Liabilities

Provisions

Borrowings

Total Non-Current Liabilities

TOTAL LIABILITIES

NET ASSETS

EQUITY

Capital Donations
Reserves
Retained Profits
TOTAL EQUITY

Notes

o O

12
13
14
1"
15

16

n
15

16

22

2025 2024
$ $

9,645,829 3.298,479

11,215,258 11,219,718
5,019 4,591
1,458,800 1,183,244

22,324,906 15,706,032

45,832,958 45,828,740
72,043,935 73,494,667
1,912,990 2,345,693
70,940,741 70,940,741
6,956,061 6,975,778
197,686,685 199,585,619

220,011,592 215,291,651

10,061,073 8.817,655
59,542,719 55,758,100
3,264,585 5,382,860

1,401,188 1,006,997
11,463,342 10,130,576
- 1,080,000

85,732,908 82,176,188

6,656,827 7,004,710
1,402,840 1,395,081
32,135,000 31,325,000
40,194,667 39,724,791

125,927,575 121,900,979

T 94084017 93,390,872

10 10
6,523,134 6,523,134
87,560,873 86,867,528
94,084,017 93,390,672

The accompanying notes form part of these consolidated financial statements
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UNITING COMMUNITIES INCORPORATED AND CONTROLLED ENTITIES
2025 ANNUAL FINANCIAL REPORT

Consolidated Statement of Changes in Equity
For the year ended 30 June 2025

Consolidated

Capital Retained Specific Consolidated
Donations Earnings Donations Reserves Total
$ $ $ $ $

Balance as at 1 July 2023 10 84,280,549 - 6,523,134 90,803,693
Surplus attributable to members - 2,586,979 - - 2,586,979
Total Other Comprehensive Income for the Year - = - - =
Balance as at 30 June 2024 10 86,867,528 - 6,523,134 93,390,672
Surplus attributable to members - 693,345 - - 693,344
Total Other Comprehensive Income for the Year - - - -

Balance as at 30 June 2025 10 87,560,873 - 6,523,134 94,084,017

The accompanying notes form part of these consolidated financial statements
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UNITING COMMUNITIES INCORPORATED AND CONTROLLED ENTITIES
2025 ANNUAL FINANCIAL REPORT

Consolidated Statement of Cash Flows
For the year ended 30 June 2025

2025 2024
S S

Cash Flows from Operating Activities
Government Subsidies 89,053,281 76,867,583
Receipts from Customers 29,199,446 30,416,420
Donations received 1,201,733 384,043
Interest received 713,730 1,032,159
Employee expenses (88,715,108)  (82,137.850)
Payments to Suppliers (34,246,873)  (26,555,625)
Rent income 4,457,253 4,319,605
Interest on borrowing (1,440,615) (1,441,503)
Interest on Lease Liabilities (309.924) (307,317)
Accommodation deposits received 11,535,582 9.078,903
Accommodation deposits refunded (7.664,056)  (11,564,289)
Other Income 3,894,515 2,856,336
Net GST received/(paid) (3,492,868) (2,866,136)
Imputation Credits received 95,444 89,253
Net Cash Provided by Operating Activities 4,281,542 171,582
Cash Flows from Investing Activities
Payments for PP&E, Intangibles and Investment Property (1,984,215) (5.971,107)
Proceeds from the sale of PP&E, Intangibles and Investment Property 369,243 1,405,559
Payments for purchase on other intangibles (843,804) (925,307)
Redemption of Investments 6,300,000 <
Net Cash Provided by / (Used in) Investing Activities 3,841,224 (5,490,855)
Cash Flows from Financing Activities
Repayment of external borrowings (270,000) (1,460,000)
Repayment of Lease Liabilities (1,505.416) (1,368,609)
Net Cash Used in Financing Activities (1,775,416) (2,828,609)
Net Increase / (Decrease) in cash held 6,347,350 (8,147,882)
Cash and cash equivalents at beginning of financial year 3,298,479 11,446,361
Cash and cash equivalents at end of financial year 9,645,829 3,298,479

The accompanying notes form part of these consolidated financial statements
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UNITING COMMUNITIES INCORPORATED AND CONTROLLED ENTITIES
2025 ANNUAL FINANCIAL REPORT

Notes to and forming part of

consolidated financial statements

This financial report includes the consolidated financial statements and notes of Uniting Communities Incorporated and
Controlled Entities (‘Economic Entity’).

The consolidated financial statements were authorised for issue by the Board.

NOTE 1

a)

b)

MATERIAL ACCOUNTING POLICIES INFORMATION

Basis of Preparation

These consolidated financial statements are general purpose consolidated financial statements that have
been prepared in accordance with the Australian Accounting Standards-Simplified Disclosures issued by the
Australian Accounting Standards Board Associations Incorporation Act (SA) 1985, the Australian Charities and
not-for-profits Commission Act 2012. The Economic Entity is a not-for-profit entity for financial reporting purposes
under Australian Accounting Standards. Material accounting policies adopted in the preparation of these
consolidated financial statements are presented below and have been consistently applied unless stated
otherwise.

The consolidated financial statements, except for the cash flow information, have been prepared on accruals
basis and are based on historical costs, modified, where applicable, by the measurement at fair value of
selected non-current assets, financial assets and financial liabilities. The amounts presented in the consolidated
financial statements have been rounded to the nearest doliar.

The preparation of the financial statements requires the use of certain critical accounting estimates. It also
requiresmanagement to exercise its judgement in the process of applying the Economic Entity's accounting
policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the financial statements, are disclosed in note o below.

Accounting Policies

Principles of Consolidation

A controlled entity is any entity controlled by Uniting Communities Incorporated. Control exists where Uniting
Communities Incorporated is exposed to or has rights to variable returns from its involvement with the entity and
has the ability to affect these returns through its power over the entity. Details of the controlled entitles are
detailed in the respective note to the consolidated financial statements.

Allinter-entity balances and transactions between entities in the Economic Entity, including any unrealised
profits or losses, have been eliminated on consolidation.

Where a controlled entity has entered or left the Economic Entity during the year its operating results have
been included from the date control was obtained or until the date control ceased.

Fair Value Measurement

The Economic Entity measures some of its assets and liabilities at fair value on either a recurring or non-recurring
basis, depending on the requirements of the applicable Accounting Standard.

Fair value is the price the Economic Entity would receive to sell an asset or would have to pay to transfer a
liability in an orderly (ie unforced) transaction between independent, knowledgeable and wiling market
participants at the measurement date.

As fair value is a market-based measure, the closest equivalent observable market pricing information is used
to determine fair value. Adjustments to market values may be made having regard to the characteristics of
the specific asset or liability. The fair values of assets and liabilities that are not traded in an active market are
determined using one or more valuation techniques. These valuation techniques maximise, to the extent
possible, the use of observable market data.

14




UNITING COMMUNITIES INCORPORATED AND CONTROLLED ENTITIES
2025 ANNUAL FINANCIAL REPORT

Notes to and forming part of
consolidated financial statements

To the extent possible, market information is extracted from the principal market for the asset or liability (ie the
market with the greatest volume and level of activity for the asset or liability). In the absence of such a market,
information is extracted from the most advantageous market available to the Economic Entity at the reporting
date (ie the market that maximises the receipts from the sale of the asset or minimises the payment made to
transfer the liability, after taking into account transaction costs and transport costs).

For non-financial assets, the fair value measurement also takes into account a market participant's ability to
use the asset in its highest and best use or to sell it to another market participant that would use the asset in its
highest and best use.

The fair value of liabilities and the Economic Entity's own equity instruments (excluding those related to share-
based payment arrangements) may be valued, where there is no observable market price in relation to the
transfer of an identical or similar financial instrument, by reference to observable market information where
identical or similar instruments are held as assets. Where this information is not available, other valuation
techniques are adopted and, where significant, are detailed in the respective note to the consolidated
financial statements.

c) Income Tax
All entities comprised in the Economic Entity have been endorsed as Income Tax Exempt Charities by the
Australian Taxation Office and Board Members are therefore of the opinion that there is no liability for the
payment of income tax.

d) Inventories
Inventories are measured at the lower of cost and net realisable value.

e) Property, Plant and Equipment and Intangibles
Each class of property, plant and equipment is carried at cost or fair value as indicated less, where applicable,
any accumulated depreciation and impairment losses.

Property

Freehold land and buildings are carried at their fair value (being the amount for which an asset could be
exchanged between knowledgeable willing parties in an arm's length transaction), based on periodic, but at
least triennial, valuations by external independent valuers, less accumulated depreciation for buildings.

Increases in the carrying amount arising on revaluation of land and buildings are credited to a revaluation
surplus in equity. Decreases that offset previous increases of the same asset are recognised against revaluation
surplus directly in equity; all other decreases are recognised in profit or loss.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of
the asset and the net amount is restated to the revalued amount of the asset.

Plant and Equipment

Plant and equipment are measured on the cost basis and are therefore carried at cost less accumulated
depreciation and any accumulated impairment losses. In the event the carrying amount of plant and
equipment is greater than the estimated recoverable amount, the carrying amount is written down
immediately to the estimated recoverable amount and impairment losses are recognised either in profit or loss
or as a revaluation decrease if the impairment losses relate to a revalued asset. A formal assessment of
recoverable amount is made when impairment indicators are present.

15
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Notes to and forming part of

consolidated financial statements

f

The cost of fixed assets constructed within the Economic Entity includes the cost of materials, direct labour,
borrowing costs and an appropriate proportion of fixed and variable overheads.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Economic Entity and the cost of the item can be measured reliably. All other repairs and maintenance are
recognised as expenses in profit or loss in the financial period in which they are incurred.

Depreciation
The depreciable amount of all fixed assets including building and capitalised lease assets, is depreciated on a
straight-line basis over the asset's useful life, commencing from the time the asset is held ready for use.

Leasehold improvements are depreciated over the shorter of either the unexpired period of the lease or the
estimated useful lives of the improvements.

The depreciation rates used for each class of depreciable asset are:

All buildings are depreciated at 2.5% to 4.0% per annum depending on nature of asset.
Leasehold improvements are depreciated at 20% per annum.

Motor vehicles are depreciated at 25% per annum.

Plant and equipment are depreciated at a rate between 7.5% - 33.3% per annum.

The asset's residual values and useful lives are reviewed and adjusted, if appropriate, at each balance date.
An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains
and losses are included in the statement of comprehensive income. Gains and losses are recognised in the
profit or loss when the item is derecognised.

Intangibles

Software is recorded at cost. It has a finite life and is carried at cost less accumulated amortisation and any
impairment losses. Software has an estimated useful life of between one and ten years. It is assessed annually
for impairment.

Impairment of non-financial assets

Non-financial assets are reviewed for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the
asset's carrying amount exceeds its recoverable amount.

Recoverable amount is the higher of an asset's fair value less costs of disposal and value-in-use. The value-in-
use is the present value of the estimated future cash flows relating to the asset using a pre-tax discount rate
specific to the asset or cash-generating unit to which the asset belongs. Assets that do not have independent
cash flows are grouped together to form a cash-generating unit.

Investment properties

Investment properties principally comprise of freehold land and buildings held for long-term rental and capital
appreciation that are not occupied by the Economic Entity. Investment properties are initially recognised at
cost, including transaction costs, and are subsequently remeasured at fair value. Movements in fair value are
recognised directly to profit or loss.

Investment properties are derecognised when disposed of or when there is no future economic benefit
expected.
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UNITING COMMUNITIES INCORPORATED AND CONTROLLED ENTITIES
2025 ANNUAL FINANCIAL REPORT

Notes to and forming part of
consolidated financial statements

Transfers to and from investment properties to property, plant and equipment are determined by a change in
use of owner-occupation. The fair value on the date of change of use from investment properties to property,
plant and equipment are used as deemed cost for the subsequent accounting. The existing carrying amount
of property, plant and equipment is used for the subsequent accounting cost of investment properties on the

date of change of use.
Investment properties also include properties under construction for future use as investment properties. These

are carried at fair value, or at cost where fair value cannot be reliably determined and the construction is
incomplete.

g) Financial Instruments
Initial recognition and measurement
Financial assets and financial liabilities are recognised when the Economic Entity becomes a party to the
contractual provisions to the instrument. For financial assets, this is the date that the Economic Entity commits
itself to either the purchase or the sale of the asset (ie trade date accounting is adopted).

Financialinstruments (except for trade receivables) are initially measured at fair value plus transaction costs,
except where the instrument is classified "at fair value through profit or loss”, in which case transaction costs are
expensed to profit or loss immediately. Where available, quoted prices in an active market are used to
determine fair value. In other circumstances, valuation techniques are adopted.

Classification and subsequent measurement
Financial assets
Financial assets are subsequently measured at:
- amortised cost;
- fair value through other comprehensive income; or
- fair value through profit and loss
on the basis of the two primary criteria:
- the contractual cash flow characteristics of the financial asset; and
- the business model for managing the financial assets.
A financial asset is subsequently measured at amortised cost if it meets the following conditions:
- the financial asset is managed solely to collect contractual cash flows; and
- the contractual terms within the financial asset give rise to cash flows that are solely payments of principal
and interest on the principle amount outstanding on specified dates.
A financial asset is subsequently measured at fair value through other comprehensive income if it meets the
following conditions:
- the contractual terms within the financial asset give rise to cash flows that are solely payments of principal
and interest on the principle amount outstanding on specified dates; and
- the business model for managing the financial assets comprises both contractual cash flows collection and
the selling of the financial asset.

By default, all other financial assets that do not meet the conditions of amortised cost and fair value through
other comprehensive income’'s measurement condition are subsequently measured at fair value through profit
and loss.

The Economic Entity initially designates a financial instrument as measured at fair value through profit and loss
- it eliminates or significantly reduces a measurement or recognition inconsistency (oftenreferred to as
accounting mismatch) that would otherwise arise from measuring assets or liabilities or recognising the gains
and losses on them on different bases;

- itis in accordance to the documented risk management or investment strategy and information about the
Economic Entity was documented appropriately, so as the performance of the financial liability that was part
of an Economic Entity's financial liabilities or financial assets can be managed and evaluated consistently on
- it is a hybrid contract that contains an embedded derivative that significantly modifies the cash flows
otherwise required by the contract.

The initial designation of the financial instruments to measure at fair value through profit and loss is a one-time

option on initial classification and is irevocable until the financial asset is derecognised.
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Financial liabilities
Financial liabilities are subsequently measured at:
- amortised cost; or
- fair value through profit and loss.
A financial liability is measured at fair value through profit and loss if the financial liability is:
- a contingent consideration of an acquirer in a business combination to which AASB 3: Business Combinations
- held for trading; or
- initially designated as at fair value through profit or loss.
All other financial liability is subsequently measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest expense in profit or loss over the relevant period.

The effective interest rate is the internal rate of return of the financial asset or liability, that is, it is the rate that
exactly discounts the estimated future cash flows through the expected life of the instrument to the net
carrying amount at initial recognition.

A financial liability is held for trading if:
- it isincurred for the purpose of repurchasing or repaying in the near term;
- it is part of a portfolio where there is an actual pattern of short-term profit taking; or
- it is a derivative financial instrument (except for a derivative that is in a financial guarantee contract or a
derivative that is in effective hedging relationships)

Any gains or losses arising on changes in fair value are recognised in profit or loss to the extent that they are not
part of a designated hedging relationship.

The change in fair value of the financial liability attributable to changes in the issuer's credit risk is taken to other
comprehensive income and is not subsequently reclassified to profit or loss. Instead, it is transferred to retained
earnings upon derecognition of the financial liability.

If taking the change in credit risk in other comprehensive income enlarges or creates an accounting mismatch,
then these gains or losses should be taken to profit or loss rather than other comprehensive income.

A financial liability cannot be reclassified.

Equity instruments

At initial recognition, as long as the equity instrument is not held for trading or not a contingent consideration
recognised by an acquirer in a business combination to which AASB 3 applies, the Economic Entity made an
irevocable election to measure the equity instruments in other comprehensive income, while the dividend
revenuereceived on underlying equity instrumentsinvestment will still be recognised in profit and loss.

Regular way purchases and sales of financial assets are recognised and derecognised at settlement date in
accordance with the Economic Entity's accounting policy.
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Derecognition
Derecognition refers to the removal of a previously recognised financial asset or financial liability from the
statement of financial position.

Derecognition of financial assets
A financial asset is derecognised when the holder's contractual rights o its cash flows expires, or the asset is
transferred in such a way that all the risks and rewards of ownership are substantially transferred.
All the following criteria need to be satisfied for derecognition of a financial asset:
- the right to receive cash flows from the asset has expired or been transferred;
- all risk and rewards of ownership of the asset have been substantially transferred; and
- the Economic Entity no longer controls the asset (ie no practical ability to make unilateral decision to sell the
asset to a third party).
On derecognition of a financial asset measured at amortised cost, the difference between the asset's carrying
amount and the sum of the consideration received and receivable is recognised in profit or loss.

Derecognition of financial liabilities

A liability is derecognised when it is extinguished (ie when the obligation in the contract is discharged,
cancelled or expires). An exchange of an existing financial liability for a new one with substantially modified
terms, or a substantial modification to the terms of a financial liability, is tfreated as an extinguishment of the
existing liability and recognition of a new financial liability.

The difference between the carrying amount of the financial liability derecognised and the consideration paid
and payable, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss.

Impairment
The Economic Entity recognises a loss allowance for expected credit losses on:
- financial assets that are measured at amortised cost or fair value through other comprehensive income.

Loss allowance is not recognised for:
- financial assets measured at fair value through profit or loss; or
- equity instruments measured at fair value through other comprehensive income.

Expected credit losses are the probability-weighted estimate of credit losses over the expected life of a
financial instrument. A credit loss is the difference between all contractual cash fiows that are due and all cash
flows expected to be received, all discounted at the original effective interest rate of the financial instrument.

The Economic Entity uses the general approach to impairment, as applicable under AASB 9:
Under the general approach, at each reporting period, the Economic Entity assesses whether the financial
instruments are credit impaired, and if:
- the credit risk of the financial instrument has increased significantly since initial recognition, the Economic
Entity measures the loss allowance of the financial instrument at an amount equal to the lifetime expected
- there is no significant increase in credit risk since initial recognition, the Economic Entity measures the loss
allowance for that financial instrument at an amount equal to 12-month expected credit losses.
Recognition of expected credit losses in consolidated financial statements
At each reporting date, the Economic Entity recognises the movement in the loss allowance as an impairment
gain or loss in the statement of profit or loss.
The carrying amount of financial assets measured at amortised cost includes the loss allowance relating to that
Assets measured at fair value through other comprehensive income are recognised at fair value with changes
in fair value recognised in other comprehensive income. The amount in relation to change in credit risk is
transferred from other comprehensive income to profit or loss at every reporting period.
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h) Employee Benefits
Short-term employee benefits
Provision is made for the Economic Entity's obligation for short-term employee benefits. Short-term employee
benefits are benefits (other than termination benefits) that are expecied to be settled wholly before 12 months
after the end of the annual reporting period in which the employees render the related service, including
wages and salaries. Short-term employee benefits are measured at the (undiscounted) amounts expected to
be paid when the obligation is settled.
The Economic Entity's obligations for short-term employee benefits such as wages, salaries and sick leave are
recognised as a part of current trade and other payables in the statement of financial position.

Other long-term employee benefits

Provision is made for employees' annual leave entitlements not expected to be settled wholly before 12
months after the end of the annual reporting period in which the employeesrender the related service. Other
long-term employee benefits are measured at the present value of the expected future payments to be made
to employees. Expected future paymentsincorporate anticipated future wage and salary levels, durations of
service and employee departures, and are discounted at rates determined by reference to end-of-reporting-
period market yields on government bonds that have maturity dates approximating the terms of the
obligafions. Any remeasurements of other long-term employee benefit obligations due to changes in
assumptions are recognised in profit or loss in the periods in which the changes occur.

The Economic Entity's obligations for long-term employee benefits are presented as non-current provisions in its
statement of financial position, except where the Economic Entity does not have an unconditional right to
defer settlement for at least 12 months after the reporting date, in which case the obligations are presented as
current orovisions.

Defined contribution superannuation expense
Contributions to defined contribution superannuation plans are expensed in the period in which they are
incurred.

Cash and Cash Equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-
term, highly liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.

j) Trade and Other Receivable
Trade and other receivables include amounts due from members as well as amounts receivable from
customers for goods sold in the ordinary course of business. Receivables expected to be collected within 12
months of the end of the reporting period are classified as current assets. All other receivables are classified as
non-current assets.
k) Revenue and Other Income
The Economic Entity recognises revenue as follows:
Revenue from contracts with customers.
Revenue is recognised at an amount that reflects the consideration to which the Economic Entity is expected
to be entitled in exchange for transferring goods or services to a customer. For each contract with a customer,
the economic entity: identifies the contract with a customer; identifies the performance obligations in the
contract; determines the transaction price which takes into account estimates of variable consideration and
the time value of money; allocates the transaction price to the separate performance obligations on the basis
of the relative stand-alone selling price of each distinct good or service to be delivered; and recognises
revenue when or as each performance obligation is satisfied in a manner that depicts the transfer to the
customer of the goods or services promised.
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m

Variable consideration within the transaction price, if any, reflects concessions provided to the customer such
as discounts, rebates and refunds, any potential bonuses receivable from the customer and any other
contingent events. Such estimates are determined using either the 'expected value' or 'most likely amount’
method. The measurement of variable consideration is subject to a constraining principle whereby revenue will
only be recognised to the extent that it is highly probable that a significantreversal in the amount of
cumulative revenue recognised will not occur. The measurement constraint continues until the uncertainty
associated with the variable consideration is subsequently resolved. Amounts received that are subject to the
constraining principle are recognised as a refund liability.

Revenue from the sale of goods is recognised upon delivery of goods to customers.

Government subsidies are brought to account as income during the year. To the extent that subsidies remain
unspent at the end of the year, these have been carried forward to the following year in accordance with the
conditions of the subsidy.

Non-reciprocal grant revenue is recognised in the statement of profit or loss when the Economic Entity obtains
confrol of the grant and it is probable that the economic benefits gained from the grant will flow to the
Economic Entity and the amount of the grant can be measured reliably.

If conditions are attached to the grant which must be satisfied before it is eligible to receive the contribution,
the recognition of the grant as revenue will be deferred until those conditions are satisfied.

When grant revenue is received whereby the Economic Entity incurs an obligation to deliver economic value
directly back to the contributor, this is considered a reciprocal transaction and the grantrevenue is recognised
in the statement of financial position as a liability until the service has been delivered to the confributor,
otherwise the grant is recognised as income on receipt.

Interest revenue is recognised using the effective interest rate method, which for floating rate financial assets is
the rate inherent in the instrument. Dividend revenue is recognised when the right to receive a dividend has
Rentrevenue from investment properties is recognised on a straight-line basis over the lease term. Lease
incentives granted are recognised as part of the rental revenue. Contingent rentals are recognised as income
Donation income is recognised when right to receive payment is established.

Investment income is recognised when the right to receive payment is established.

Accommodation Bonds and Refundable Accommodation Deposits/Contributions

Accommodation bonds are non-interest bearing deposits made by aged care facility residents to the
Economic Entity upon their admission to low care and extra service accommodation. The liability for
accommodation is carried at the amount that would be payable on exit of the resident. This is the amount
received on entry of the resident less deductions for fees and retentions pursuant to the Aged Care Act 1997.

Refundable Accommodation Deposits and Contributions are non-interest bearing deposits made by aged
care facility residents to the Economic Entity upon their admission to accommodation. The liability for
accommodation is carried at the amount that would be payable on exit of the resident. This is the amount
received on entry of the resident less deductions for fees pursuant to the Aged Care Act 1997.

Accommodation bonds, Refundable Accommodation Deposits and Contributions are classified as current
liabilities as the Economic Entity does not have an unconditionalright to defer settlement of the liability beyond
12 months after the reporting date. The obligation to settle could occur at any time. These amounts have been
Once a refunding event occurs the payable becomes interest bearing. The interest rate applied is the
prevailing interest rate at the time as prescribed by the Department of Social Services.

Trade and Other Payables

Trade and other payables represent the liability outstanding at the end of the reporting period for goods and
servicesreceived by the Economic Entity during the reporting period, which remain unpaid. The balance is
recognised as a current liability with the amounts normally paid within 30 days of recognition of the liability.
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n)

o)

Provisions

Provisions are recognised when the Economic Entity has a legal or constructive obligation, as aresult of past
events, for which it is probable that an outflow of economic benefits will result and that outflow can be reliably
measured. Provisions recognised represent the best estimate of the amounts required to settle the obligation at
the end of the reporting period.

Key Estimates

The Board Members evaluate estimates incorporated into the financial report based on historical knowledge
and best available current information. Estimates assume a reasonable expectation of future events and are
based on current trends and economic data, obtained both externally and within the Economic Entity.

The Economic Entity assesses impairment at the end of each reporting period by evaluating the conditions and
events specific to the Economic Entity that may be indicative of impairment triggers. Recoverable amounts of
relevant assets are reassessed using value-in-use calculations which incorporate various key assumptions.

Lease term
The lease term is a significant component in the measurement of both the right-of-use asset and lease
liability. Judgement is exercised in determining whether there is reasonable certainty that an option to extend
the lease or purchase the underlying asset will be exercised, or an option to terminate the lease will not be
exercised, when ascertaining the periods to be included in the lease term. In determining the lease term, all
facts and circumstances that create an economical incentive to exercise an extension option, or not to
exercise a termination option, are considered at the lease commencement date. Factors considered may
include the importance of the asset to the Economic Entity's operations; comparison of terms and conditions
to prevailing market rates; incurrence of significant penalties; existence of significant leasehold
improvements; and the costs and disruption to replace the asset. The Economic Entity reassesses whether it is
reasonably certain to exercise an extension option, or not exercise a termination option, if there is a
significant event or significant change in circumstances.

Incremental borrowing rate
Where the interest rate implicit in a lease cannot be readily determined, an incremental borrowing rate is
estimated to discount future lease payments to measure the present value of the lease liability at the lease
commencement date. Such arate is based on what the Economic Entity estimates it would have to pay a
third party to borrow the funds necessary to obtain an asset of a similar value to the right-of-use asset, with
similar terms, security and economic environment.

Estimation of useful lives of assets
The Economic Entity determines the estimated useful lives and related depreciation and amortisation
charges for its property, plant and equipment and finite life intangible assets. The useful lives could change
significantly as aresult of technical innovations or some other event. The depreciation and amortisation
charge willincrease where the useful lives are less than previously estimated lives, or technically obsolete or
non-strategic assets that have been abandoned or sold will be written off or written down.
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p) Impairment of Assets

At the end of each reporting period, the Economic Entity assesses whether there is any indication that an asset
may be impaired. The assessment will consider both external and internal sources of information. If such an
indication exists, an impairment test is carried out on the asset by comparing the recoverable amount of that
asset, being the higher of the asset’s fair value less costs to sell and its value-in-use, to the asset's carrying
amount. Any excess of the asset's carrying amount over its recoverable amount is immediately recognised in

orofit or loss.
Where the future economic benefits of the asset are not primarily dependent upon the asset's ability to

generate net cash inflows and when the Economic Entity would, if deprived of the asset, replace its remaining
future economic benefits, value in use is determined as the depreciated replacement cost of an asset.

Where it is not possible to estimate the recoverable amount of an individual asset, the Economic Entity
estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Where an impairment loss on a revalued asset is identified, this is recognised against the revaluation surplus in
respect of the same class of asset to the extent that the impairment loss does not exceed the amount in the
revaluation surplus for that class of asset.

q) Borrowing Costs

Borrowing costs directly attributable to the acquisition; construction or production of assets that necessarily
take a substantial period of time to prepare for their intended use or sale are added to the cost of those assets,

until such time as the assets are substantially ready for their intended use or sale.
All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

r) Goods and Services Tax (GST)

S

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST
incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of the amount of GSTreceivable or payable. The net amount of
GST recoverable from, or payable to, the ATO is included with other receivables or payables in the statement
of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing
activities which are recoverable from, or payable, to the ATO are presented as operating cash flows included
inreceipts from customers or payments to suppliers. Commitments and contingencies are disclosed net of the
amount of GST recoverable from, or payable to, the tax authority.

Right-of-use assets

A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is measured at
cost, which comprises the initial amount of the lease liability, adjusted for, as applicable, any lease payments
made at or before the commencement date net of any lease incentives received, any initial direct costs
incurred, and, except where included in the cost of inventories, an estimate of costs expected to be incurred
for dismantling and removing the underlying asset, and restoring the site or asset.

Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the
estimated useful life of the asset, whichever is the shorter. Where the consolidated entity expects to obtain
ownership of the leased asset at the end of the lease term, the depreciation is over its estimated useful life.
Right-of use assets are subject to impairment or adjusted for any remeasurement of lease liabilities.

The Economic Entity has elected not to recognise a right-of-use asset and corresponding lease liability for short-

term leases with terms of 12 months or less and leases of low-value assets. Lease payments on these assets are
expensed to profit or loss as incurred.
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t] Lease liabilities

U

A lease liability is recognised at the commencement date of a lease. The lease liability is initially recognised at
the present value of the lease payments to be made over the term of the lease, discounted using the interest
rate implicit in the lease or, if that rate cannot be readily determined, the Economic Entity's incremental
borrowing rate. Lease payments comprise of fixed payments less any lease incentives receivable, variable
lease payments that depend on an index or a rate, amounts expected to be paid under residual value
guarantees, exercise price of a purchase option when the exercise of the option is reasonably certain to occur,
and any anticipated termination penalties. The variable lease payments that do not depend on an index or a
rate are expensed in the period in which they are incurred.

Lease liabilities are measured at amortised cost using the effective interest method. The carrying amounts are
remeasured if there is a change in the following: future lease payments arising from a change in an index or a
rate used; residual guarantee; lease term; certainty of a purchase option and termination penalties. When a
lease liability is remeasured, an adjustment is made to the corresponding right-of use asset, or to profit or loss if
the carrvinag amount of the right-of-use asset is fully written down.

Contract liabilities

Contract liabilities represent the Economic Entity's obligation to transfer goods or services to a customer and
are recognised when a customer pays consideration, or when the Economic Entity recognises a receivable to
reflect its unconditional right to consideration (whichever is earlier) before the Economic Entity has transferred
the goods or services to the customer.

v) Going concern

w

Although the current assets in the balance sheet are lower than the current liabilities, the financial assets
(including the majority of those classified as non-current items) are liquid and can be withdrawn when needed
within 14 days or less. Liabilities included as current also includes annual leave, accommodation bonds,
accommodation deposits and other items which are unlikely to be settled in full within the next 12 months and
are included as current as the Entity does not have an unconditional right to defer settlement. The Board has,
at the time of approving the consolidated financial statements, a reasonable expectation that the group have
adequate resources to continue operations the foreseeable future and continue to adopt the going concern
basis of accounting in preparing the consolidated financial statements.

New or amended Accounting Standards and Interpretations adopted
The Economic Entity has adopted all of the new or amended Accounting Standards and Interpretations issued
by the Australian Accounting Standards Board ('AASB') that are mandatory for the current reporting period.

The following Accounting Standards and Interpretations are most relevant to the Economic Entity:
Amendments to AASB 101 Non-current Liabilities with Covenants (applies for annual reporting periods
beginning on or after 1 January 2024)
Amendments to AASB 1060 Disclosure of Non-current Liabilities with Covenants: Tier 2 (applies for annual
reporting periods beginning on or after 1 January 2024)
Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early
adopted.
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y)

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current
classification.

An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in
the Economic Entity's normal operating cycle; it is held primarily for the purpose of trading; it is expected to be
realised within 12 months after the reporting period; or the asset is cash or cash equivalent unless restricted from
being exchanged or used to settle a liability for at least 12 months after the reporting period. All other assets
are classified as non-current.

A liability is classified as current when: it is either expected to be settled in the Economic Entity's normal
operating cycle; it is held primarily for the purpose of trading; it is due to be settled within 12 months after the
reporting period; or there is no right at the end of the reporting period to defer the settlement of the liability for
at least 12 months after the reporting period. All other liabilities are classified as non-current.

New Accounting Standards and Interpretations not yet mandatory or early adopted

Australian Accounting Standards and Interpretations that have recently been issued or amended but are not
yet mandatory, have not been early adopted by the Economic Entity for the annual reporting period ended 30
June 20285.
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2025 2024
S $
NOTE 2 REVENUE
Revenue from Contracts with Customers
Government subsidies 85,104,972 74,949,706
Sale of goods 540,815 637,006
Fees received 29,062,572 29,676,497

114,708,359 105,263,210

Other Revenue

Rent received 1,483,220 1,347,399
Donations 1,201,733 384,043
Imputation credits received 105,796 QAT
Interest received 713,730 1,032,158
Investment income 1,313,671 1:203.851
Profit on asset disposal 352,080 1,332,573
Change in fair value - financial assets 4,849,589 3,565,647
Rent from investment property 2,568,828 2,579,515
Other income 2,972,766 2,374,616

15,561,315 13,919,017

130,269,674 119,182,227

Disaggregation of Revenue
The disaggregation of revenue from contracts with
customers is as follows:

Government Subsidies
Community Services including Drug and Alcohol, 53,269,770 46,175,196
Out of Home Care, Mental Health, Disability,
Homelessness and other Counselling
Aged Care 31,352,022 28,501,311
Other 483,180 273,199

85,104,972 74,949,706

Sale of Goods

Clothing 317,940 336,381

Furniture 203,042 274,446

Other 19,833 26,180
540,815 637,006

Fees Received

Community Services predominantly relating-to the 8,457,212 8,759,431

National Disability Insurance Scheme (NDIS)

Aged Care 19,987,324 20,196,490

Other 618,037 720,577

29,062,572 29,676,497
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2025 2024
) )
NOTE3 EMPLOYEE BENEFITS EXPENSES
Salaries & Wages 73,769,362 68,160,358
Superanuation Confributions 8,653,653 7,669,751
Other employee benefit expenses 8,073,727 7,725,101
Total Employee Benefit Expense 90,496,742 83,555,210
NOTE4 DEPRECIATION EXPENSE AND NET FAIR VALUE LOSS
Depreciation of Property, Plant and Equipment 4,285,522 4,074,247
Amortisation of Intangibles 376,020 271,400
Depreciation of Right of use assets 1,250,959 1,117,799
5,912,501 5,463,446
NOTE 4 OTHER EXPENSES
Advertising 194,269 340,181
Audit fees 64,411 47,809
Bank charges 72,562 65,215
Borrowing costs 3,766,732 1,909,668
Brokerage & client costs 5,943,757 4,893,743
Contractors & consultants 4,566,386 5,465,696
Cost of sales 5,308 9,674
Doubtful debts (121,736) 218,436
Energy 958,949 908,392
Freight & motor vehicle costs 1,614,856 1,564,302
Fundraising & special events 185,075 126,647
Lease payments for premises 796,255 986,486
Legal Expenses 277,088 273,025
Management fees 448,274 409,256
Materials, Equipment & Medical Supplies 1,523,425 1,602,182
Meal Costs 1,094,855 1,006,366
Office, Computer & Insurance 4,467,356 313101310
Project Costs 3,282,636 99,459
Rates & Taxes 547,421 611,758
Repairs and Maintenance 1,353,363 1,630,084
Staff training 1,269,331 1,330,775
Other Operating expenses 856,516 767,128
33,167,086 27,576,592
NOTES5 CASH AND CASH EQUIVALENTS
Cash at Bank 1,788,551 1,890,405
Cash on Deposit 7,839,740 1,392,040
Cash in Transit 4,576 (9,233)
Cash on Hand 12,963 25,266
9,645,829 3,298,479
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Reconciliation of cash

Cash on hand at the end of the financial year as
shown in the statement of cash flows is reconciled to
items in the statement of financial position as follows:

Cash on hand

NOTE 6 TRADE & OTHER RECEIVABLES
Retirement Village income
Subsidies receivable
Other trade receivables

NOTE 7 INVENTORIES
Finished Goods

NOTE 8 FINANCIAL ASSETS
Non-Current
Funds under Management (at fair value through
profit and loss)

Total Financial Assets

2025 2024
S $

9,645,829 3,298,479
5,854,433 4,706,936
3,000,077 3,254,181
2,360,749 3,258,602
11,215,258 11,219,718
5019 4,591
5,019 4,591
45,832,958 45,828,740
45,832,958 45,828,740

Financial assets at fair value through profit and loss consist of investments in

unlisted distributing trusts, and therefore have no fixed maturity date.
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NOTE 9 PROPERTY, PLANT & EQUIPMENT & INTANGIBLES

PROPERTY, PLANT & EQUIPMENT
Freehold land at valuation

Buildings at valuation
Less: Accumulated Depreciation

Building improvements at Cost
Less: Accumulated Depreciation

Leasehold improvements at cost
Less: Accumulated Depreciation

Plant and Equipment at Cost
Less: Accumulated Depreciation

Motor vehicles at Cost
Less: Accumulated Depreciation

Leasehold Improvements at cost - funded
Less: Accumulated Depreciation

Plant & Equipment at cost - funded
Less: Accumulated Depreciation

Motor Vehicles at cost - funded

Less: Accumulated Depreciation
Work in Progress - Building

Work in Progress - Plant & Equipment
Total

Less: Accumulated Depreciation
Property, Plant & Equipment

2025 2024
$ $
21,739,271 21,739,271
21,739,271 21,739,271
44,473,465 45,308,316
(3,172,663) (1,636,078
41,300,802 43,672,239
1,808,002 717,563
(133,396) (65,027)
1,674,606 652,536
415,500 415,500
(312,024) (288,227)
103,475 127,273
18,202,770 16,893,016
(14,608,009)  (13,504,057)
3,594,761 3,388,959
6,260,051 5,404,556
(3,403,614)  (2,636,055)
2,856,437 2,768,501
712,952 681,993
(526,770) (507.174)
186,182 174,819
4,987,959 4,898,182
(4,464,835)  (4,482,039)
523,124 216,143
68,737 17,631
(18,086) (17,631)
50,651 :
14,626 479,500
- 75,028
98,683,332 96,630,955
(26,639,397)  (23,136,288)
72,043,935 73,494,667
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2025 2024
$ $
NOTE 9 [INTANGIBLES
Cont.  Software and Licenses 5.027,583 4,361,367
Less: Accumulated Amortisation (3.116,543) (2,.916,162)
1,912,990 1,445,206
Work In Progress - 900,487
Total 5,029,533 5,261,854
Less: Accumulated Amortisation (3,116,543) (2,916,162)
Intangibles 1,912,990 2,345,693

Under the terms of the agreements with some funding bodies, should funding for
the relevant programs cease, the assets, or the proceeds from the sale of the
funded assetsrecorded above may need to be returned to the funding bodies.

The following building was Heritage listed:

Forsyth House in Felixstow is listed under the Heritage Places Act 1993. This
heritage listing may impact the maintenance costs of this building, the valuation

of the building and depreciation rate in the future.
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NOTE 9 PROPERTY, PLANT & EQUIPMENT & INTANGIBLES
Cont.
MOVEMENT IN CARRYING VALUES

PROPERTY, PLANT & EQUIPMENT

Balance at Carrying

beginning of amount at
Consolidated Year Revaluation””  Transfers Additions Disposals Depreciation end of Year
Land at Valuation 21,739,271 - - - - - 21,739,271
Buildings at Valuation 43,672,238 - - 25,661 - (1.544,927) 42,152,972
Building Improvements at Cost 652,536 E - 229,926 - (60,027) 822,436
Leasehold Improvements at Cost 302,092 - - 30,958 - (43,393) 289,657
Plant & Equipment at Cost 3,388,959 - 75,028 1,446,737 (20,499)  (1.295.463) 3,594,761
Motor vehicles at Cost 2,768,501 - - 1,384,358 (20,205) (1,225,565) 2,907,089
Plant & Equip at Cost - Funded 416,143 - 223,128 - (116,146) 523,124
Work in Progress - Building 479,900 - (861,908) 396,634 - - 14,626
Work in Progress - Plant & Equip 75,028 . (75.028) - - - (0)
73,494,667 - (861,908) 3,737,403 (40,704) (4,285,522) 72,043,935

INTANGIBLES

' Balance at Carrying

beginning of amount at
Consolidated Year Revaluation Transfers Additions Disposals Amortisatior end of Year
Software and Licenses 1,445,206 - 842,240 10,772 (9,208) (376,020) 1,912,990
Work In Progress Intangibles 900,487 - (900,487) - - (0)
2,345,693 - (58,247) 10,772 (9.208) - 376,020 1,912,990
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NOTE 10 INVESTMENT PROPERTY

Balance at Carrying

beginning of amount at
Consolidated Year Revaluation Transfers Additions Disposals  Amortisatior end of Year
Building at Valuation - Investment 58,540,010 - - - - - 58,540,010
Land at Valuation - Investment 12,400,731 - - - - - 12,400,731
70,940,741 - - - - - 70,940,741

'Investment property is recorded at fair value based on valuation by an Adelaide based Certified Practising Valuer.

Valuations are undertaken on a three year cycle, in between during which they are reviewed by the Board for which an interim
valuation would be commissioned if there is considered to be potential impairment indicators.

The last independent valuation for all properties was undertaken at June 2023.

NOTE 11 RIGHT OF USE ASSET AND LEASE LIABILITY

MOVEMENT IN CARRYING VALUES

Rent

Balance at payments Carrying

beginning of Lease less Amount at
Consolidated Year modification New leases Depreciation incentives  Interest endof Year
Right of use asset 6,975,778 1,231,242 = (1,250,959) - - 6,956,062
Lease Liability 8,011,706 1,241,800 - - (1,505,416) 309,924 8,058,015

2025 2024
$ $
Lease Liability classification

Current 1,401,188 1,006,997
Non Current 6,656,827 7,004,710

8,058,015 8,011,706

All leases reported here relate to property. Lease terms range between 2 to 7 years with the majority of those leases having renewal
options which range between 1 to 10 years. in addition, The Economic Entity has in place several short term leases for residential
housing. While these annual leases may from time to time be extended for a further year, they have not been recognised here due
to inherent uncertainty in that renewal.

The Economic Entity's borrowings are subject to interest rate risk due to movements in interest rates. A 1% increase over the reporting
period would have decreased consolidated profit by $58,547 (2024 $57,294), and an equal change in the opposite direction would
have increased consolidated profit by $65,096 (2024 $63,974). There have been no changes in any of the assumptions used to
prepare this sensitivity analysis from the prior year.

32



UNITING COMMUNITIES INCORPORATED AND CONTROLLED ENTITIES
2025 ANNUAL FINANCIAL REPORT

Notes to and forming part of
consolidated financial statements

NOTE 12

NOTE 13

NOTE 14

NOTE 15

2025 2024
S )

TRADE & OTHER PAYABLES

Current

Funds Held on behalf of Residents/Clients 86,534 124,142
Loan Non-Interest Bearing 14,050 14,050
Creditors 1,552,447 1,124,253
Accruals 4,856,592 4,162,573
Other Income in Advance 465,323 402,837
Workcover 2,824,000 2,688,000
Other Liabilities 262,127 301,801

10,061,073 8,817,655

Collateral pledged
No collateral has been pledged for any of the trade and other payable balances.

RESIDENT LOANS HELD

Current

Accomodation Bonds Held 176,070 176,070
Accommodation Deposits held 31,785,174 28,200,555
Ingoing Contributions Held 27,581,475 27,381,475

59,542,719 55,758,100

Based on past experience, the Economic Entity does not expect the full amount
accommodation bonds & deposits, and ingoing contributions to be settled wholly
within the next 12 months. However, these amounts must be classified as a current
liability because the Economic Entity does not have an unconditional right to defer
settlement.

CONTRACT LIABILITIES

Current

Subsidies 3,264,585 5,382,860

All performance obligations are expected to be completed within 12 months from
reporting date.

PROVISIONS

Current

Annual leave 5,897,319 5,752,941
Long service leave 5,566,023 4,377,635
Employee entitlements 11,463,342 10,130,576

Non-Currrent

Long service leave 1,402,840 1,395,081
Employee entitiements 1,402,840 1,395,081
Number of employees at year end provided for 1,182 1,098
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NOTE 16

NOTE 17

2025 2024
$ $

BORROWINGS
Current
Borrowings - 1,080,000
Non-Current
Borrowings 25,635,000 24,825,000
Socialinvestment Bonds 6,500,000 6,500,000

32,135,000 31,325,000

Total Borrowings 32,135,000 32,405,000

Financing facilities consist:

* $25.6m ANZ facility with variable interest rate component. ANZ have mortgages over
the Franklin Street site and the Residential Aged Care facility at Glenelg.

* $6.5m social investment bond relating to the Newpin agreement which is a
partnership with the SA Government and Social Ventures Australia Limited. The
agreement involves operating a Newpin program under license from Uniting Church
in Australia Property Trust (NSW).

The Economic Entity's borrowings are subject to interest rate risk due to movements in
interest rates. A 1% increase over the reporting period would have decreased
consolidated profit by $257,700 (2024 $286,650), and an equal change in the opposite
direction would have increased consolidated profit by $257,700 (2024 $286,650). There
have been no changes in any of the assumptions used to prepare this sensitivity
analysis from the prior year.

COMMITMENTS
The Economic Entity had no commitments for expenditure as at 30 June 2025 and 30
June 2024.

34




UNITING COMMUNITIES INCORPORATED AND CONTROLLED ENTITIES
2025 ANNUAL FINANCIAL REPORT

Notes to and forming part of
consolidated financial statements

NOTE 18 CONTROLLED ENTITIES

Subsidiaries: Erwin Vogt Foundation Incorporated
Erwin Vogt Foundation

Country of incorporation: Australia

Dormant Entities: Lifeline and Youthline Incorporated
Kuitpo Colony Incorporated
Kate Cocks Memorial Family Services
The Kate Cocks Memorial Girls Home
Goodwill Stores of South Australia
Goodwill Industries of South Australia
Central Mission Homes for Children
Central Mission Homes for the Aged
Forsyth Foundation Incorporated

Country of incorporation: Australia

Uniting Communities Incorporated is endorsed as a Deductible Gift Recipient (DGR)
from 1 July 2000.

NOTE 19 RELATED PARTY DISCLOSURES - KEY MANAGEMENT PERSONNEL

Remuneration and Retirement Benefits

Board members have been entitled to receive remuneration from April 2024 in
accordance with remuneration policies. This entittement, however, has not been
taking up by all Board members.

2025 2024
$ $
a) Short term employee benefits 2,011,168 1,915,564
b) Retirement and Superannuation Benefits 233,086 213,659
NOTE 20 RELATED PARTY TRANSACTIONS

Transactions between this Economic Entity

and related Associations were as follows:

Donations paid (59,970) (35,882)

Transactions between this Economic Entity

and Board members were as follows:

Board Honorarium 130,345 36,103
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NOTE 21

NOTE 22

NOTE 23

2025 2024
ECONOMIC ENTITY DETAILS

The registered office and principal place of business of the Economic Entity is:
43 Franklin St, Adelaide, South Australia 5000

RESERVES
General Reserve

The general reserve records funds set aside for future
expansion of the Economic Entity.

3,205,605 3,205,605

Land & Buildings Reserve
The land and buildings reserve records revaluations of
land and buildings carried out every three years.

3,317,530  3,317.530

TOTAL RESERVES 6,523,134 6,523,134

CONTINGENT LIABILITIES

Uniting Communities Incorporated, as a member of the Uniting Church in Australia,
Synod of South Australia, is a participant with the National Redress Scheme to support
historical incidents of child sexual abuse in Australia. Whilst a provision of $450K have
been recognised, further claims may be made through this Redress process or
separately. The outcome of future claims is unknown, and any potentiallosses cannot
be reliably measured. All costs associated with these matters are expensed within the
period in which they are incurred.

Uniting Communities is also currently undertaking a comprehensive review of staff
remuneration to identify and rectify any potential underpayments.This process is
ongoing, and there remains a possibility that further underpayments may be identified
as the review continues above those which have been accounted for in our financial
statements. At this stage, the financial impact of any additional underpayments
cannot be measured reliably. Accordingly, no further provision for such items has
beenrecognised in the financial statements.
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NOTE 24 ECONOMIC DEPENDENCY

NOTE 25

NOTE 26

The parent entity of the consolidated entity, Uniting Communities Inc., current operations are supported by its
subsidiary Erwin Vogt Foundation, through contributing surpluses and positive cash flows.

A donation of $6,581,957 (2024: $3,844,956) was made this year from Erwin Vogt Foundation to Uniting
EVENTS AFTER REPORTING PERIOD

There are no other events after reporting date that require disclosure.

PROPERTY LEASES

The Economic Entity predominantly holds its property assets to derive rental income. Uniting Commuities
Incorporated is the primary lessee, occupying approximately 64% of that property by value. Property not
deriving rental income is presently held for future development.

The Economic Entity mitigates the risk associated with its property holdings through its joint management with
Uniting Communities Incorporated, along with lease agreements with approriate termination clauses.

The following table provides lease payment maturity profile for material leases.

Minimum [ease receipts 3rd Party leases
2025 2024

$ $
Not later than 1 year 2,551,951 2,591,931
Later than 1 year and not later than 2 years 1,524,154 1,778,042
Later than 2 year and not later than 3 years 1,558,806 1,549,342
Later than 3 year and not later than 4 years 1,594,325 1,583,995
Later than 4 year and not later than 5 years 1,630,733 1,619,514
Later than 5 years 134,392 1,792,549

8,994,361 10,915,372
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NOTE 27 PARENT ENTITY INFORMATION
FINANCIAL POSITION

ASSETS
Total Current Assets
Total Non-Current Assets

TOTAL ASSETS
LIABILITIES
Total Current Liabilities

Total Non-Current Liabilities

TOTAL LIABILITIES

NET ASSETS
EQUITY

Reserves
Accumulated Losses

TOTAL EQUITY

SURPLUS/(DEFICIT) FOR THE YEAR
Total Other Comprehensive income

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

38

2025 2024
$ $
96,579,234 88,533,637
147,081,929 148,093,696
243,661,163 236,627,333
91,681,018 83,989,916
151,390,897 152,048,169
243,071,915 236,038,085
589,248 589,248
3,205,605 3,205,605
(2,616,357)  (2.616,357)
589,248 589,248
2025 2024
$ $




	2025 Audit Report - Uniting Communities Incorporated.pdf
	Opinion
	Basis for opinion
	Other information
	Other information (cont)
	Responsibilities of Board Members for the financial report
	Auditor’s responsibilities for the audit of the financial report
	Auditor’s responsibility for the audit of the financial report (cont)

	2025 Independence Declaration - Uniting Communities Incorporated.pdf
	AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 60-40 OF THE AUSTRALIAN CHARITIES AND NOT-FOR-PROFITS COMMISSION ACT 2012 TO THE BOARD MEMBERS OF UNITING COMMUNITIES INCORPORATED AND ITS CONTROLLED ENTITIES




